
United SGD Fund scores again at  

The Edge-Lipper Singapore Fund Awards 

Notes:  
1 The Edge-Lipper Singapore Fund Awards, 2014, 2013, 2011 and 2010 and the Singapore Investment Fund Awards, 2001 and 
2000. Please refer to uobam.com.sg for more information on the award categories.  

 

Disclaimer: 
This document is for general information only and does not constitute an offer or solicitation to deal in the units in the funds (the 
“Funds”)or investment advice or a recommendation and was prepared without regard to the specific objectives, financial 
situation or needs of any particular person who may receive it. Investors should note that not all the Funds mentioned above are 
offered for subscription in Singapore. Where the Funds are offered for subscription in Singapore, copies of the prospectus of the 
Funds are available and may be obtained from UOB Asset Management Ltd (“UOBAM”) or any of its appointed agents or 
distributors. Investors should read the relevant prospectus before investing. Applications for units in the Funds, if available, must 
be made on the application forms accompanying the relevant prospectus. Past performance of the Funds or of UOBAM, its 
subsidiaries, associates or affiliates or any fund managed by them, is not necessarily indicative of the future or likely 
performance of the same. The value of Units and the income from them, if any, may fall as well as rise. Investments in the 
Funds involves risks, including the possible loss of the principal amount invested, and are not obligations of, deposits in, or 
guaranteed or insured by United Overseas Bank Limited (“UOB”), UOBAM or any of their subsidiary, associate or affiliate (“UOB 
Group”) or distributors of the Funds. The Fund may use or invest in financial derivative instruments and you should be aware of 
the risks associated with investments in financial derivative instruments which are described in the Fund's prospectus. No 
representation or promise as to the performance of the Funds or the return on your investment is made. There is no guarantee 
that any Fund will meet its investment objectives. The UOB Group may have interests in the Units and may also perform or seek 
to perform brokering and other investment or securities-related services for any of the Funds. You may wish to seek advice from 
a financial adviser before making a commitment to invest in any Units, and in the event that you choose not to do so, you should 
consider carefully whether the relevant Funds are suitable for you. 
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The Edge-Lipper Fund Awards 2015  

Please visit uobam.com.sg for more information. 

The United SGD Fund (the ‘Fund’) recently won ‘Best Fund Over 3 

Years’ under the Bond Singapore Dollar category at this year’s The 

Edge-Lipper Fund Awards. The latest award is the 11th industry 

accolade1 the Fund has received since its inception in June 1998.  

 

The Fund aims to offer a regular, fixed income payout for investors 

by investing in global short-term, investment-grade bonds with a  

 

“The Fund’s consistent focus on quality, short-term bonds aims 

to insulate it from major corrections and crises. This is a vital 

feature when investors are concerned over various economic 

and geopolitical risks around the world,” she explains.  

This recognition is a testament to our commitment to excellent investment performance. We will 

continue to strive to be the top asset management house in the region and we thank our customers 

and partners for your trust and valuable support. 

Ms Joyce Tan, Head of Singapore & Asia Fixed Income and 

Portfolio Manager of the Fund believes that striking a fine 

balance between stability and growth is important in 

managing the Fund.    

 

focus on Asia. The Fund has the flexibility to explore investments in both the local currencies and 

hard currencies markets, allowing its investors to access a larger investment universe. However, 

foreign currency exposures are hedged back to the Singapore dollar (SGD) to help mitigate the 

risk of currency fluctuation.  
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What is your current outlook 
on the market? 
At the moment, we think interest 
rates are likely to stay low as inflation 
remains muted.

Investors have been watching the 
announcements from the US Federal 
Reserve (Fed) for any potential rates 
increase. The October 2014 Federal 
Open Market Committee meeting saw 
it keep its September 2014 promise 
by putting an end to the monthly 
quantitative easing programme. We 
expect the first rate increase will 
happen in mid-2015 and a subsequent 
gentler rate increase will take place in 
2016. 

What does the United SGD 
Fund offer investors? 
The Fund targets to offer investors 
a regular, fixed income payout2 by 
investing in global short-term and 
investment-grade bonds with a focus 
on Asia. 

The Fund has the full flexibility to 
explore investments in both the 
local currencies and hard currencies 
markets, allowing its investors to 
access a larger investment universe. 
However, foreign currency exposures 
are hedged back to the Singapore 
dollar (SGD) to help mitigate the risk of 
currency fluctuation.

The Fund’s consistent focus on quality, 
short-term bonds aims to insulate it 
from major market corrections and 
crises. This is a vital feature at a time 
when investors are concerned over 
various economic and geopolitical 
risks around the world. 

Can bond funds offer 
attractive returns? 

Bonds are a good hedge against other 
asset classes and tend to hold their 
value even during stressful market 
conditions.  

When included into a mixed assets 
portfolio, bonds help to moderate 
overall portfolio volatility and provide 
a consistent stream of income (from 
coupons) for liquidity or re-investment. 
The United SGD Fund is a safe haven 

Interview

for investors during major market 
corrections such as the 2008 Global 
Financial Crisis, the 2011 European 
Sovereign Crisis and the 2013 Fed rate 
taper tantrum.

The Fund invests largely in short-term, 
high-quality bonds. The average 
portfolio rating of the Fund as at 
March 2015 is BBB+, which means 
the underlying bonds are of good 
credit quality, with lower default rates. 
In 2013, for example, BBB-rated 
credits had zero default compared to 
0.09 per cent default rate for BB-rated 
credits and 1.60 per cent default rate 
for B-rated credits3. 

Short-term bonds (with up to a tenor 
of three years) also tend to exhibit 
lower drawdown and higher returns 
for the same level of risk. The effective 
duration of the Fund as at end-March 
2015 is 2.1 years4.

Which sectors, industries or 
companies have contributed 
to the United SGD Fund’s 
stellar performance? 

The Fund achieved a gross cumulative 
return of 16.8 per cent from 2012 to 
2014. Approximately a third of the 
portfolio was invested in Singapore 
high-grade corporate bonds,  and  
this lends stability to the Fund’s 
performance. 

We also took the opportunity to ride 
on the development of Asia’s fastest-
growing economy by increasing our 
exposure to China’s high-grade bonds. 
This investment approach enabled 
the portfolio to strike a fine balance 
between stability and growth. At the 
industry level, the Fund was focused 
on banks and real estate – sectors that 
underpin economic growth. 

Based on your outlook 
and the rising interest rate 
environment, how would 
you position the United SGD 
Fund going forward?
The Fund is positioned to cope with 
rising interest rates using a “ladder” 
strategy, where investment maturity 
is spread across a one-year, two-
year and three-year time frame. In the 

event of rising interest rates, bonds 
that mature in the current year will be 
re-invested at the higher interest rate. 
As such, we expect the Fund to be 
able to ride the momentum of rising 
interest rates to enhance total return 
for investors.

What are the key risks of the 
United SGD Fund and how 
do you mitigate these risks?
There are different types of risks such 
as interest rate risk, market risk and 
credit risk5. For the Fund, credit risk 
management is the most important 
and this is why we have a stringent 
bond selection process to manage 
this risk.

A team of 196 analysts supports the 
Fund. This team covers corporate 
and sovereign issuers across 
Asia, emerging markets as well as 
developed markets. Our team of 
credit analysts conducts a detailed 
credit analysis that closely evaluates 
macroeconomics outlook, industry 
outlook, business outlook, specific 
debt structure,  strength of ownership 
and management expertise. These 
findings are summarised into an in-
house rating score that will eventually 
determine the relative valuation of each 
credit investment. Each investment 
is then carefully deliberated on, 
considering portfolio diversification 
by country and by sector. This 
ensures optimal risk-adjusted return 
enhancement for the entire portfolio.

1The Edge-Lipper Singapore Fund Awards 
2015, 2014, 2013, 2011, 2010 and the Sin-
gapore Investment Fund Awards, 2001 and 
2000. These awards relate to past perfor-
mance and are not a reliable indicator of 
future or likely performance. Please refer to 
uobam.com.sg for more information on the 
award categories.
2Only for Class A (Dist) SGD units. Investors 
should note that the making of distributions 
is at the absolute discretion of the Managers 
and that distributions are not guaranteed.
3Source: Standard & Poor’s Global Fixed 
Income Research and Standard & Poor’s 
CreditPro®, March 2014.
4Source: UOBAM Singapore, as of end-
March 2015
5Please refer to the Fund’s prospectus for 
other risks.
6As at April 2015

The United SGD Fund (the ‘Fund’) recently won ‘Best Fund Over 3 Years’ under the Bond 
Singapore Dollar category at The Edge-Lipper Fund Awards 2015. The latest award is the 
11th industry accolade1 the Fund has received since its inception in June 1998. Joyce Tan, 
award-winning portfolio manager of the United SGD Fund, shares her market outlook and 
positioning for the Fund.



5 Award-winning 
fund

Joyce Tan manages the award-winning 
United SGD Fund. An industry veteran of 
18 years, she has won several industry 
awards herself.

Joyce was recognised by The Asset 
Benchmark Survey as one of the Most 
Astute Investors in Singapore Dollar 
Bond for 3 consecutive years between 
2011 to 2013. She also won accolades 
such as One of the Most Astute Investors 
in Asian G3 Bonds in 2012 and 2013.

A CFA® charterholder, Joyce joined UOB 
Asset Management in 2007 and is a 
portfolio manager managing Singapore 
and Asia Fixed Income portfolios.  She 
is the co-Head of the Singapore and 
Asia Fixed Income team and the sector 
specialist for Asia Financials.

She graduated with a Bachelor of 
Business (Financial Analysis and Applied 
Economics) (Hons) from Nanyang 
Technological University of Singapore. 

7Distributions will be made in respect of the Distribution Classes only. Distributions are based on the NAV per unit of the relevant Distribution 
Class as at the last business day of every quarter. Investors should note that the intention of the Managers to make the distribution is not 
guaranteed. The Managers reserve the right to vary the frequency and/or amount of distributions. If a dividend distribution is made, it should 
not be taken to imply that further distributions will be made. Distributions may be made out of the income, capital gains or capital of the relevant 
Class. The declaration or payment of distributions (whether out of income, capital gains, capital or otherwise) may have the effect of lowering 
the NAV of the relevant Class. Moreover, distributions out of the capital of a Class may amount to a reduction of part of the relevant holder’s 
original investment. Such distributions may also result in reduced future returns to the relevant Holders. Please refer to the prospectus for more 
information on distributions by the Fund.

Meet the
manager

Joyce Tan Mui Ling
Head of Singapore &

Asia Fixed Income 
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1 Proven track record
since inception. Only one 

year of negative return since the 
Fund was set up in 1998

3 Fully hedged back to 
Singapore dollars 

to mitigate the risk of currency 
fluctuation

4 Potential to enjoy a steady 
stream of income

of 2 per cent p.a.7 on quarterly basis in 
addition to potential capital appreciation Best Fund Over 3 Years - Bond SGD

The Edge-Lipper Singapore Fund Awards 2015
Best Fund Over 5 Years & Over 10 Years - Bond SGD
The Edge-Lipper Singapore Fund Awards 2014
Best Fund Over 5 Years & Over 10 Years - Bond SGD
The Edge-Lipper Singapore Fund Awards 2013
Best Fund Over 3 Years & Over 5 Years - Bond SGD
The Edge-Lipper Singapore Fund Awards 2011
Best Fund Over 3 Years & Over 5 Years - Bond SGD
The Edge-Lipper Singapore Fund Awards 2010
Singapore Investment Fund Award 2001 
Singapore Investment Fund Award 2000

Source: Lipper, 31 March 2015. 
Performance in Singapore dollar (SGD) 
terms, on a Net Asset Value (NAV) 
basis, with dividends and distributions 
reinvested. Ŷear-to-date

CALENDAR YEAR RETURN (%)

2 Lower drawdowns
during periods of market 

instability

*Investors should note that this is for illustration 
purpose only, on the assumption that an initial sum 
of S$100,000 has been invested, since inception 
on 19 June 1998.

Source: Lipper, 31 March 2015, SGD terms
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IMPORTANT NOTICE & DISCLAIMERS 

Regulatory disclosure to accredited, expert and overseas investors - exemption from 
certain business conduct rules in the financial advisers act.

Pursuant to the Financial Advisers Regulations (“FAR”), please be informed that UOB Asset 
Management Ltd (“UOBAM”) is exempted from complying with certain business conduct rules in 
the Financial Advisers Act (“FAA”) when providing financial advisory services to Accredited Investors, 
Expert Investors and/or Overseas Investors, each as defined under the FAR.

A summary of the applicable exemptions to UOBAM under the FAA pursuant to the FAR, for the 
respective class of investors is set out in the table below:

Sections In The Financial Advisers Act
Dealing With 
Accredited 

Investor

Dealing With 
Expert

Investor

Dealing With 
Overseas 
Investor

Section 25  Obligation to disclose product information 
to clients

Exempted Exempted Exempted

Section 26  Statements made by financial advisers (“FA”) - - Exempted

Section 27  Recommendations by FA Exempted Exempted Exempted

Section 28  Receipt of client’s money or property - - Exempted

Section 29  Obligation to furnish information to Authority - - Exempted

Section 32  Insurance broking premium accounts - - Exempted

Section 34  Representations by FA in relation to 
proposed contract of insurance

- - Exempted

Section 36  FA to disclose certain interests in securities Exempted Exempted Exempted

The exemptions will not undermine the management of your account, and we will continue to strive 
to provide you with quality financial services. 

This notification is provided for your information only. You will continue to be an Accredited Investor, 
Expert Investor or Overseas Investor, as the case may be, until otherwise informed by you or when 
revisions in the FAA and/or FAR result in your status change. 

Please contact your UOBAM Account Manager if you have any questions. 

All information in this publication is based upon certain assumptions and analysis of information 
available as at the date of the publication and reflects prevailing conditions and UOB Asset 
Management Ltd (“UOBAM”)’s views as of such date, all of which are subject to change at any time 
without notice. Although care has been taken to ensure the accuracy of information contained in this 
publication, UOBAM makes no representation or warranty of any kind, express, implied or statutory, 
and shall not be responsible or liable for the accuracy or completeness of the information.

Potential investors should read the prospectus of the fund(s) (the “Fund(s)”) which is available and 
may be obtained from UOBAM or any of its appointed distributors, before deciding whether to 
subscribe for or purchase units in the Fund(s). Returns on the units are not guaranteed. The value 
of the units and the income from them, if any, may fall as well as rise. An investment in the Fund(s) 
is subject to investment risks and foreign exchange risks, including the possible loss of the principal 
amount invested. Investors should consider carefully the risks of investing in the Fund(s) and may 
wish to seek advice from a financial adviser before making a commitment to invest in the Fund(s). 
Should you choose not to seek advice from a financial adviser, you should consider carefully whether 
the Fund(s) is suitable for you. Investors should note that the past performance of any investment 
product, manager, company, entity or UOBAM mentioned in this publication, and any prediction, 
projection or forecast on the economy, stock market, bond market or the economic trends of the 
markets is not necessarily indicative of the future or likely performance of any investment product, 
manager, company, entity or UOBAM or the economy, stock market, bond market or economic 
trends of the markets. Nothing in this publication shall constitute a continuing representation or 
give rise to any implication that there has not been or that there will not be any change affecting 
the Funds. All subscription for the units in the Fund(s) must be made on the application forms 
accompanying the prospectus of that fund.

The above information is strictly for general information only and is not an offer, solicitation advice or 
recommendation to buy or sell any investment product or invest in any company. This publication 
should not be construed as accounting, legal, regulatory, tax, financial or other advice. Investments 
in unit trusts are not obligations of, deposits in, or guaranteed or insured by United Overseas Bank 
Limited, UOBAM, or any of their subsidiaries, associates or affiliates or their distributors. The Fund(s) 
may use or invest in financial derivative instruments and you should be aware of the risks associated 
with investments in financial derivative instruments which are described in the Fund(s)’ prospectus.

UOB Asset Management Ltd Co. Reg. No. 198600120Z         May 2015

UOB Asset Management Ltd
80 Raffles Place UOB Plaza 2 Level 3, Singapore 048624
T  1 800 222 2228 ( local ) | (65) 6222 2228 ( international )
F  (65) 6532 3868
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uobam.com.sg


